
Board of County Commissioners 
Agenda Request 

Requested Meeting Date: July 23, 2024 

Title of Item: Presentation on the new tax law 

Agenda Item # 

□ REGULAR AGENDA
Action Requested: D Direction Requested 

□ CONSENT AGENDA

l✓l 1NFORMATION ONLY

D Approve/Deny Motion D Discussion Item 

D Adopt Resolution (attach draft) D Hold Public Hearing* 
*provide copy of hearing notice that was published

Submitted by: 
Dennis (DJ) Thompson 

Presenter (Name and Title): 
Dennis (DJ) Thompson, Land Commissioner 

Summary of Issue: 

Department: 
Land 

Estimated Time Needed: 
20 Minutes 

I would like to give a presentation to the Aitkin County Board of Commissioners on Minnesota's new tax law. 

Alternatives, Options, Effects on Others/Comments: 

Recommended Action/Motion: 

Financial Impact: 
Is there a cost associated with this request? 
What is the total cost, with tax and shi

,
pin

r
? $

Is this budgeted? D Yes No 

Oves [l]No 

Please Explain: 

Legally binding agreements must have County Attorney approval prior to submission. 
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Minnesota's New
Tax Forfeiture Law



What happened?

> Tyter v. Hennepin County

> Plaintiff moved out of Minneapolis condo in 2010

> Payabte 201 1 taxes became detinquent

> Property forfeited in 2015

> Property auctioned to third party in 2016

> Atteged 5tS,000 tax tiabitity and 5+0,000 auction price



Lawsuit over 525,000 "surptus"

> Supreme Court

> 9-0 vote



Verdict

> Minnesota's tax forfeiture law is unconstitutional

> Ctass action lawsuit fited against atl 87 Minnesota
counties

"The taxpayer must render unto Caesar what is
Caesaf's, but no more. "



Response

> Come to an agreement on the ctass action lawsuit
and find a way to fund it

How tiabte are the counties when att they were
doing was foltowing the state [aw?

Surptus dottars from land sales had already been
apportioned out



2024 Legistative Session

> Agreement reached on setttement with funding in
the amount of StOg mittion

> Settlement agreement requires counties to make a
good faith effort to se[[ atl nonconservation land it
stitt has that forfeited in the lookback period (June
23, 2016 to December 31 , 2023\



Three buckets of tax forfeited land

Property
Forfeited

Before
2016

Chp. 282

Property
Forfeited
Between

2016 to 2023

Current
Forfeitures

New LawSett



Property that forfeited before 2016

> Often referred to as the "Legacy" forfeitures

> Procedure for setting these governed by State
Statut e 282

> Proceeds apportioned out



Property that forfeited between 2016 to
2023

> To hetp fund the setttement, counties required to
make a good faith effort to setl nonconservation
land that forfeited during that time period

> Muttipte options for conducting the sate including
adjacent landowner sates

> Must first be offered at appraised vatue

> Usua[ requirements for land sates outtined in 282 are
out the window



Proceeds from sale

75% to be reimbursed to the State

25% to the County

85% to be reimbursed to the State

15% to the County

County proceeds do not need to be apportioned



New forfeitures and beyond

> Constitutional Requirements

> Create an opportunity for interested parties to
ctaim "surplus" funds in cottection process

> Capture market vatue of property for purposes of
catcutating surptus

> Adequate due process for att interested parties



Overview of new MN forfeiture process

lf property purchased
by credit bid for state,
manage under Ch. 282

Propefi bid-in for state
Redemption period

(usually 3 years)
Taxes become

delinquent

Ch. 279 judgment action
NEW information tq be

included in notice;
counties to post notice

online in multiple
languages

NER served

DNR can withdraw
property from sale and
initiate condemnation

proceeding instead

lf not withdrawn,
county sends notice to
interested parties that
mineral interest was
sold to state for 550

Property forfeits
County notifies DNR of

forfeited properties

Interest parties can
challenge value of
mineral interest

Offer property for sale
at assessed value within

six months (extensive
notice of sale)

lf property does not sell
within 30 days, offer for

sale at minimum bid

Notify interested
parties of any surplus

Pay out surplus or
initiate court action to

determine rights to
surplus



New Law continued...

> Thxes become detinquent

Ch. 279 j udgement action

Property bid-in for State

Redemption period (usuatty 3 years)

Notice of Expiration of Redemption (NER) served

Property forfeits
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New law continued...

the State

County notifies DNR of forfeited properties

DNR can withdraw property and initiate
condemnation proceeding instead

lf not withdrawn, county sends notice to
interested parties that minerat interest was sotd
to State for S50

lnterested parties can chattenge vatue of mineral
interest
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New law continued...

Auction to occur within six months with starting

7 bid at appraised vatue
\ lf property does not sett within 30 davs, offer for

sate at minimum bid*

*Minimum bid is sum of detinquent taxes, special
assessments, penatties, interest, and costs
assigned to the parcel



New law continued...
lf propertv setts at auction: Other scenarios:

60 days to notify interested
parties of surptus

Interested parties have six
months to ctaim surptus

County pays out surplus or
initiates court action to
determine rights to surplus

Property can be purchased by
credit bid for state (then
managed under 282)

Onty surplus above minimum
bid paid out - county recaptures
its fees

Property does not se[[ at
auction - remains tax
forfeited and managed
under 282

Property setts at auction,
but surptus is not claimed -
surplus retained by the
county and does not need
to be apportioned



Food for thought...

j urisdictions

approvaI

for months

> Stitl waiting for forms from MMB and DOR



a
Questions


